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Executive
Summary

We are thrilled to share our findings from our
fourth annual California Insights Review. From
April to July 2022, we interviewed over 371
policymakers in California to gain a deeper
understanding of the policy priorities for the
state and what the private sector is doing to
engage with the identified challenges.

Along with issues such as housing, infrastructure,
and healthcare, one of the most significant
challenges we heard policymakers detail is the

environment. Policymakers also discuss how
they would like to see the private sector get
involved to help solve some of these concerns,
and note that this kind of engagement would
be beneficial to both local communities and the
state as a whole.

This report is the third in a series that
examines California policymakers’ top policy
priorities of 2022. This review examines
Environment in the state.

Which of the following do you view as the most pressing issues facing the state?
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California Deep Dive

Environment

The environment is a significant concern for California policymakers, with 43 percent of respondents
indicating that the climate is a pressing issue for the state. In fact, recent studies show climate change
has doubled the chances of a disastrous flood happening in California in the next four decades!
State policymakers are concerned about the role of the oil and gas industry in contributing to climate
change, the increased frequency of extreme weather events, and natural disasters. To combat these
challenges, policymakers highlight the importance of corporate social responsibility in addressing the

variety of climate-related issues facing the state.

California’s Oil and Gas Industry

Although California is a top oil producer,? policymakers are split on their perceptions of the state’s oil
and gas industry, with many policymakers citing concerns about oil and gas development amidst a

worsening climate crisis.

Ad

| think we need to become more energy
independent... right now [energy companies]
are pushing for getting rid of natural gas and
wanting all new homes here in California to be
all-electric. It takes more energy to produce
electricity than it does us having gas in our
homes. So there again, | think while we’re trying
to be frugal on climate, the reality is we're
actually doing more harm.

Councilmember, Municipal, R

A

The oil and gas industry should do a better job
of engaging with the communities that have
concerns about their production. We hear from
those communities all the time. And they have
very real concerns.

Deputy Secretary, Executive, D

(s

In California, we have sort of an interesting
relationship with the energy industry. We have
a very high need for energy. But we also have
a very strong environmental contingent here
in California that has deep concerns about
expanding oil and gas development.

Legislative Director, Legislative, D

(s

| think oil and gas companies are
environmentally conscious. | think they do the
best they can. More research needs to be done
on how they can eliminate pollution and then
also the government regulation piece, making
sure that everything is done correctly.

Councilmember, Municipal, R



Growing Concern About Extreme Weather Events

Across party lines, California policymakers are concerned about the frequency of extreme weather
events in the state, ranging from droughts to sea level rise, and believe there must be state-wide
solutions to curb the increase in catastrophic climate events.

Ad

The biggest issue that we face right now in
terms of climate change is that throughout
the whole year, we're on fire. Personally, my
wife and | have been evacuated twice because
of fires over the summer. So, | think what we’re
seeing right now is going to be an ongoing
issue and it wasn’t addressed years ago when
it could have been.

Executive Officer, Executive, D

(s

Extreme weather is a top policy concern. The
lack of water, lack of rainfall and sea level

rise is going to be a big deal. Even though my
community probably won't get impacted, there’ll
be an impact at the state level that will cost

all of us. Air quality and water are always huge
drivers of growth and development. And if you
don’t have water and wastewater and good air
quality, you're bound to have a lot of other issues.

Mayor, Municipal, R

Role of Private Sector and Corporate Social Responsibility

Green energy and alternatives to fossil fuels have become especially important amidst the war
in Ukraine. Policymakers emphasize the importance of Europe’s energy becoming self-sufficient,
instead of relying on Russian oil and gas. Self-sufficiency would provide political, economic, and

environmental benefits.

Importance of Organizational Commitment to Environmental Responsibility

n=313

Policymakers - 89 percent - believe it's
important for organizations to have a
commitment to environmental responsibility.
Some public sector decision-makers see
opportunities for public-private partnerships
in working toward a more sustainable state.
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A4d

| would like to see their
active participation in
markets that drive action
on climate. And | would like
to see a real commitment
to transitioning to climate-

friendly practices, products,
supply chains, etc, and being
very clear with the public
sector about what they need
to do, and how we can be
partners in helping to make
that happen.

Deputy Secretary, Executive, D

(s

We need oversight to make sure the oil
companies don't take shortcuts on this
type of thing” [when answering a question
on how corporations can be more
environmentally conscious].

Councilmember, Municipal, R



Conclusion

California policymakers, regardless of party affiliation,
are concerned with the effects of climate change

in the state, particularly regarding the frequency

of extreme weather events and the role of the oil

and gas industry in addressing the various effects

of climate change on communities. Furthermore,
decision-makers see opportunity for private
industries to increase their social responsibility efforts
toward building a more climate-resilient California.
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About Penta
Policy Insiders

Penta provides direct feedback
from policymakers to government
relations professionals, improving
advocates’ ability to understand,
validate, and improve the
efficiency and effectiveness of
their engagement.

About Penta

Penta comprises over 200
professionals in New York,

London, Washington, D.C., and
San Francisco working to bring
data-driven, tailored solutions

to a majority of the Fortune 50
Companies and their associations.




Credits

Content Associate
Maddie Markenson

Senior Content Associate
Kinda Ahmed

Associate Director,
Government Insights &
Research Products
Natalie Bahmanyar

Director, Research
Sehare Hemani

Associate Director,
Quantitative Research
Mackai Tapleshay

Chief Research Officer
Michael Griffin

President
Michael Gottlieb

A Note on Use of These Materials

This document has been prepared by, and comprises valuable proprietary
information belonging to Penta. It is intended for educational purposes only.

Except as permitted under the United States Copyright Act of 1976, no

part of this publication may be reproduced or distributed in any form or

by any means, or stored in a database retrieval system without the prior
written permission of Penta. The use of copyrighted materials and/or images
belonging to unrelated parties and reproduced herein is permitted pursuant
to license and/or 17 USC § 107.
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Legal Caveat

Penta has worked to ensure the accuracy of the information it provides in this
report. This report relies upon data obtained from many sources, however,
and Penta is not able to guarantee the accuracy of the information or analysis
contained in these materials. Furthermore, Penta is not engaged in rendering
legal, accounting, or any other professional services. Penta specifically
disclaims liability for any damages, claims or losses that may arise from a)

any errors or omissions in these materials, whether caused by Penta or its
sources, or b) reliance upon any recommendation made by Penta.

Confidentiality: All participation in our research is confidential and not
for attribution.



